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DETAILED ACTION 
Continued Examination Under 37 CFR 1.114 

1 . A request for continued examination under 37 CFR 1.114, including the fee set 
forth in 37 CFR 1.17(e), was filed in this application after final rejection. Since this 
application is eligible for continued examination under 37 CFR 1.114, and the fee set 
forth in 37 CFR 1 .17(e) has been timely paid, the finality of the previous Office action 
has been withdrawn pursuant to 37 CFR 1.114. Applicant's submission filed on 9-27- 
2004 has been entered. 

2. Claims 81-116 were pending in this application at the time of the previous Office 
Action. Claim 81 has been cancelled by the latest amendment. Therefore claims 82-1 16 
remain pending and have been examined. 

Response to Arguments 

3. Applicant's arguments with respect to claims 82-1 16 have been considered but 
are moot in view of the new ground(s) of rejection. 

Claim Rejections - 35 USC § 103 

4. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 
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5. Claims 82-84, 86, 88-90, 92-94, 96, 97, 103, 104, and 106-1 16 are rejected 
under 35 U.S.C. 103(a) as being unpatentable over Ginzboog US 6,240,091 , in View of 
Schneier, Applied Cryptography 2 nd Edition, Oct. 1995. 

As for claim 82, Ginzboog teaches a method of conducting an electronic 
transaction using an electronic card having a public key of a service provider comprising 
(abstract, fig. 3a, col. 7 lines 51-67); Schneier teaches the features of the claim not 
taught by Ginzboog, namely formatting a key exchange request message at a member 
(page 64: Woo-Lam step 3), the key exchange request message having a public key of 
the member, and at least a portion of the key exchange request message being 
encrypted using the service provider's public key from the electronic card (page 64: 
Woo-Lam step 3): sending the key exchange request message from the member to the 
service provider (page 64: Woo-Lam step 3): generating a session key at the service 
provider in response to the key exchange request message (page 64: Woo-Lam step 5): 
formatting a key exchange response message including the session key at the service 
provider; sending the key exchange response message from the service provider to the 
member (page 64: Woo-Lam step 5), and using the session key to complete the 
transaction (page 64: Woo-Lam steps 6-8). Schneier teaches a two party public key 
based key exchange protocol where one participant in the exchange is exclusively 
tasked with generating a session key (page 518: EKE protocol step 2). Therefore it 
would have been obvious to one of ordinary skill in the art at the time of the invention to 
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have incorporated these steps into the method of Ginzboog. Motive to make this 
combination is found, for example, in col. 3 Iine60 through col. 4 line 2 of Ginzboog 
where the desirability of signature verification of subscriber access is discussed. The 
Woo-Lam and EKE key exchange protocols are public key based and therefore allow 
verification by well-known public key techniques of digital signatures. 

As for claim 83, Schneier teaches the steps of the claim not taught by Ginzboog, 
namely a method of wherein the key exchange request message further includes a 
member challenge for the service provider (page 64: Woo-Lam step 4), and the key 
exchange response message further includes a response to the member challenge and 
a service provider challenge for the member, the method further comprising formatting 
by the member a response to the service provider challenge and sending it to the 
service provider (page 64: Woo-Lam step 5). Therefore it would have been obvious to 
one of ordinary skill in the art at the time of the invention to incorporate these steps into 
the method of Ginzboog. Motive to make this combination is found, for example, in col. 
3 line 60 through col. 4 line 2 of Ginzboog where the desirability of signature verification 
of subscriber access is discussed. The Woo-Lam and EKE key exchange protocols are 
public key based and therefore allow verification by well-known public key techniques of 
digital signatures. 

As for claim 84, Schneier teaches the steps of the claim not taught by Ginzboog, 
namely a method wherein the use of the session key to complete the transaction 
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comprises: formatting by the member a transaction request message using the session 
key, the transaction request message including a digital signature of the member, and 
sending the transaction request message to the service provider; and formatting at the 
service provider, a transaction response message for the member using the session 
key, the transaction response including a digital signature of the service provider, and 
sending the transaction response message to the member (page 64: Woo-Lam steps 6- 
8). Therefore it would have been obvious to one of ordinary skill in the art at the time of 
the invention to incorporate these steps into the method of Ginzboog. Motive to make 
this combination is found, for example, in col. 3 Iine60 through col. 4 line 2 of Ginzboog 
where the desirability of signature verification of subscriber access is discussed. The 
Woo-Lam and EKE key exchange protocols are public key based and therefore allow 
verification by well-known public key techniques of digital signatures. 

As for claims 86, 90, 94, and 97 Schneier teaches the steps that Ginzboog fails 
to teach, namely a method wherein the transaction request or response message 
comprises plain text (page 64: Woo-Lam step 1 ). Therefore it would have been obvious 
to one of ordinary skill in the art at the time of the invention to incorporate this step into 
the system of Ginzboog. It would have been desirable to do so as this would decrease 
to computational overhead for the subscriber initiating the transaction. 

As for claim 88, Schneier teaches the method step that Ginzboog fails to teach, 
namely that the transaction request message comprises the response to the service 
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provider challenge (page 64: Woo-Lam step 3). Therefore it would have been obvious to 
one of ordinary skill in the art at the time of the invention to incorporate this step of 
Schneier into the system of Ginzboog. It would have been desirable to do so as this 
would allow for authentication of a subscriber prior to initiation of a request. 

As for claims 89 and 93, Schneier teaches the method steps that Ginzboog fails 
to teach, namely wherein the transaction or acknowledgement response message 
includes data encrypted with the session key (page 518 EKE step 2, 4). Therefore it 
would have been obvious to one of ordinary skill in the art at the time of the invention to 
incorporate this step of Schneier into the system of Ginzboog. It would have been 
desirable to do so as this would allow for increased security in responding to a 
subscriber request. 

As for claims 92 and 1 1 0, Schneier teaches the features of the claim not taught 
by Ginzboog, namely a method further comprising formatting at the member, using the 
session key, a transaction acknowledgment message, digitally signing by the member 
the transaction acknowledgment message, and sending the transaction 
acknowledgment message to the service provider (page 51 : Key and Message 
Transmission steps 1-6). Therefore it would have been obvious to one of ordinary skill in 
the art at the time of the invention to incorporate this step of Schneier into the system of 
Ginzboog. It would have been desirable to do so as this would allow for increased 
security in responding to a transaction acknowledgment. 
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As for claim 96, Ginzboog teaches a method of conducting an electronic 
transaction using an electronic card having a public key of a service provider (abstract, 
fig. 3a, col. 7 lines 51-57). Schneier teaches the features of the claim not taught by 
Ginzboog, namely generating a member challenge by a member; encrypting by the 
member the member challenge using the service provider's public key from the 
electronic card to generate a first cryptogram (page 64: Woo-Lam step 4); formatting by 
the member a key exchange request message including the first cryptogram and a 
public key of the member; signing digitally by the member the key exchange request 
message; sending the digitally signed key exchange request message from the member 
to the service provider (page 64: Woo-Lam step 4, page 518: EKE step 1); generating 
by the service provider a service provider challenge (page 518: EKE step 4); generating 
exclusively by the service provider a session key; encrypting by the service provider the 
service provider challenge and the session key using the member's public key to 
generate a second cryptogram (page 518: EKE steps 3-5); formatting by the service 
provider a key exchange response message including the second cryptogram and a 
response to the member challenge; signing digitally by the service provider the key 
exchange response message; sending the digitally signed key exchange response 
message to the member; encrypting by the member a member response for the service 
provider challenge using the session key to generate a third cryptogram (page 518: 
EKE steps 3-5); attaching the third cryptogram to a transaction message going from the 
member to the service provider; signing digitally by the member the transaction 
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message going from the member to the service provider; and sending the transaction 
message from the member to the service provider (page 518: EKE steps 5, 6). 

As for claims 1 03, 1 06, 1 1 1 and 1 1 3, Schneier teaches the features of the claim 
that are not found in common with claim 82 above and as taught by the combination of 
Ginzboog and Schneier as applied to that claim, namely sending the first key exchange 
request message from the first member to a second member; combining at a second 
member, a second member key exchange request message with the first member's key 
exchange request message and sending the combined key exchange request message, 
signed by the second member, to a service provider and where the first and second 
session keys differ (page 59: Otway-Rees steps 1 ,2) Therefore it would have been 
obvious to one of ordinary skill in the art at the time of the invention to have 
incorporated this step of Schneier into the system of Ginzboog. It would have been 
desirable to utilize this first communication step between a first and a second member in 
order to prevent replay attacks. 

As for claims 104, 114 and 115, Schneier teaches the features of the claim not 
taught by Ginzboog, namely formatting by the first member, using the first session key, 
a transaction request message, signing the transaction request message, and sending 
the transaction request message to the second member (page 59: Otway-Rees step 1); 
formatting by the second member, using the second session key, a transaction request 
message where the first and second session keys differ form one another; combining by 
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the second member, the second member transaction request message with the first 
member transaction request message, signing the combined transaction request 
message, and sending the combined transaction request message to the service 
provider (page 59, Otway-Rees step 2); formatting by the service provider, using the 
first session key, a transaction response message for the first member, and signing the 
transaction response message; formatting by the service provider, using the second 
session key, a transaction response message for the second member (page 60, Otway 
Rees step 3); combining the transaction response message for the first member with 
the transaction response message for the second member to form a combined 
transaction response message, and signing the combined transaction response 
message, sending the combined transaction response message to the second member 
(page 60: Otway-Rees step 3); separating at the second member, the transaction 
response message for the first member from the transaction response message for the 
second member; and forwarding by the second member the transaction response 
message for the first member to the first member (page 60: Otway-Rees step 4). 
Therefore it would have been obvious to one of ordinary skill in the art at the time of the 
invention to incorporate this step of Schneier into the system of Ginzboog. It would have 
been desirable to utilize this first communication step between a first and a second 
member in order to prevent replay attacks. 

As for claims 1 07, 1 1 2 and 1 1 6, Schneier teaches the features of the claim not 
taught by Ginzboog, namely a first session key that is the same as the second session 
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key (page 64, Woo-Lam step 4). Therefore it would have been obvious to one of 
ordinary skill in the art at the time of the invention to incorporate this feature of Schneier 
into the method of Ginzboog. It would have been desirable to do so as this would speed 
communications via the use of a symmetric protocol. 

As for claim 108, Schneier teaches the features of the claim not taught by 
Ginzboog, namely that the key exchange response message for the second member 
includes the public key of the first member, and the key exchange response message 
for the first member includes the public key of the second member (page 64: Woo-Lam 
steps 1-6). Therefore it would have been obvious to one of ordinary skill in the art at the 
time of the invention to incorporate this feature of Schneier into the method of 
Ginzboog. It would have been desirable to do so as this would speed communications. 

As for claim 109, Schneier teaches the features of the claim not found in 
common with claim 82 and taught by the combination of Ginzboog and Schneier, 
namely sending the first key exchange request message from the first member to at 
least one intermediate member coupled in series between the first member and the 
service provider, each of said at least one intermediate member being either a message 
router or a participating member (page 64, Woo-Lam steps 1-6). Therefore it would 
have been obvious to one of ordinary skill in the art at the time of the invention to 
incorporate this feature of Schneier into the system of Ginzboog. It would have been 
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desirable to do so as this would allow for the use of a centralized key distribution center 
in group or multicast message processing. 



6. Claims 85 is rejected under 35 U.S.C. 103(a) as being unpatentable over 
Ginzboog and Schneier as applied to claim 82 above, and further in view of Walker, US 
6,263,438. 

As for claim 85, the combination of Ginzboog and Schneier does not teach a 
transaction request message that includes account information, transaction amount and 
transaction data, and wherein the formatting of the transaction request message by the 
member comprises encrypting with the session key the account information, the 
transaction amount and a portion of the transaction data. However, Walker et al. does 
teach the encryption of financial transaction data by a such a symmetric key (col. 1 lines 
20-23, col. 4 lines 5-10). Therefore it would have been obvious to one of ordinary skill in 
the art at the time of the invention to incorporate these steps into the system of 
Ginzboog and Schneier. It would have been desirable to do so as this would increase 
the utility and hence marketability of the system. 

7. Claims 87, 91, 95, 98-102, and 105 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Ginzboog and Schneier as applied to claim 84 above, and further in 
view of Official Notice. 
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As for claims 87, 91 , 95, 1 00-1 02, the combination of Schneier and Ginzboog 
fails to teach a method wherein the transaction request, response or acknowledgement 
message comprises a transaction identification assigned to the member by the service 
provider. However Official Notice may be taken that the use of such subscriber 
identifiers is a step that is old and well known in the art of secure financial network 
communications such as ATM networks utilizing a customer PIN during transaction 
initiation from remote terminals. Therefore it would have been obvious to one of ordinary 
skill in the art at the time of the invention to incorporate these steps into the system of 
Ginzboog and Schneier. It would have been desirable to do so as this would increase 
the utility and hence marketability of the system. 

As for claim 98, the combination of Ginzboog and Schneier fail to teach a step 
wherein the key exchange request message comprises the member's public key 
encrypted with the service provider's public key. However Official Notice may be taken 
that such a key request message is old and well known in the art. Such a key request 
message is commonly used in requests made of public key certificate authorities. 
Therefore it would have been obvious to one of ordinary skill in the art at the time of the 
invention to incorporate this step into the method of Ginzboog and Schneier. It would 
have been desirable to do so as a key request signed in this manner would allow for 
increased security in key transmission. 
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As for claims 99 and 105, Schneier teaches the features of the claim not taught 
by Ginzboog, namely formatting at the first member, using the first session key, an 
acknowledgment message, signing the acknowledgment message, and sending the 
acknowledgment message to a second member (page 60: Otway-Rees step 4); 
However the combination of Schneier and Ginzboog fails to teach the step of formatting 
at the second member, using the second session key, an acknowledgment message, 
combining the second member acknowledgment message with the first member 
acknowledgment message to form a combined acknowledgment message, signing the 
combined acknowledgment message, and sending the combined acknowledgment 
message to the service provider. However Official Notice may be taken that such a step 
of using a combined acknowledgement message is old and well known in the art. 
Multicast key exchange protocols commonly use such combined acknowledgement 
messages from a node to a key broadcast center where the message is a combined 
acknowledgement. It would have been desirable to incorporate this step into the method 
of Ginzboog and Schneier as this would help to foil any attempted replay attacks. 



Conclusion 

8. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Paul E. Callahan whose telephone number is (571) 272- 
3869. The examiner can normally be reached on M-F from 9 to 5. 

If attempts to reach the examiner by telephone are unsuccessful, the Examiner's 
supervisor, Andrew Caldwell, can be reached on (571) 272-3868. The fax phone 
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number for the organization where this application or proceeding is assigned is: (703) 
872-9306. Any inquiry of a general nature or relating to the status of this application or 
proceeding should be directed to the receptionist whose telephone number is (703) 305- 
3900. 
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